CLACKAMAS RIVER WATER
BOARD OF COMMISSIONERS
REGULAR MEETING AND EXECUTIVE SESSION g
THIS MEETING WILL HAVE REMOTE ACCESS VIA ZOOM* Clackamas River Water
May 13, 2021 at 6:00pm
AGENDA

Please sign the attendance sheet. Members of the public are welcome to speak for a maximum of
three minutes, citizens must state their name, address, if they are a customer or not for the record.
Public comment provided at the beginning of the agenda will be reserved for comment on agenda
items, special presentations, letters, and complaints. Public comment as listed at the end of the
agenda will be for the purpose of “wrapping up” any remaining concerns.

To protect the health of our customers, staff, and commissioners, CRW’s Board of Commissioners and
most of its staff will attend this meeting through an online Zoom meeting. Anyone who wishes to attend
the meeting may do so by internet at https://us02web.zoom.us/j/83708485015 or by calling the following
number 1-253-215-8782 and join meeting /83708485015#. Passcode: 178785

REGULAR MEETING @ 6 pm
Call to Order, and Roll Call — Sherry French, Board President

a. Approval of the Agenda
Public Comment (see blne box at the top of the agenda)

MOTION TO RECESS REGULAR MEETING & OPEN SYSTEM DEVELOPMENT
CHARGES (SDC)HEARING

SYSTEM DEVELOPMENT CHARGE (SDC) HEARING

a. Public Comment on System Development Charges

MOTION TO CLOSE SDC HEARING & RECONVENE REGULAR MEETING

Action Items

1. Consider First Reading By Title Only of Ordinance 02-2021 System Development
Charges Methodology- Carol Bryck, Chief Financial Officer

Consider First Reading By Title Only of Ordinance 03-2021 System Development
Chatges Fee Schedule-Caro/ Bryck, Chief Financial officer

Consent Agenda

CA-1:  Gross Payroll and Accounts Paid: April 2021— Caro/ Bryck, Chief Financial Officer
CA-2: Cash Position and Transfers: April 2021 Caro/ Bryck, Chief Financial Officer

Informational Reports

3. Quatterly Report- Carol Bryck, Chief Financial Officer
4. Management Report — Todd Heidgerken, General Manager

Next Page




5. Public Comment (see blne box: at the top of the agenda)

Commissioner Business

6. Commissioner Repozrts and Reimbursements

Adjourn regular meeting

EXECUTIVE SESSION- will start immediately following the regular meeting

1. Discuss information ot records that are exempt by law from public inspection pursuant to ORS
192.660 (2) (f) and 192.355 (9)

2.Conduct deliberations with persons designated by the governing body to carty on labor
negotiations ORS 192.660 (2) (d)

The meeting location is accessible to persons with disabilities. A request for accommodations for persons with
disabilities should be made at least 48 hours before the meeting to Adora Campbell (503) 722-9226.




Agenda Item —1
CLACKAMAS RIVER WATER

REGULAR BOARD MEETING

May 13, 2021

SUBJECT Consider First Reading by Title Only of Ordinance 02-2021 System
Development Charges Methodology

DRAFT MOTION Move the CRW Board Approve Carol Bryck, CFO to Conduct the First

Reading by title only of Ordinance 02-2021

EFEECTIVE DATE None

PRINCIPAL STAFFE Carol Bryck, CFO

PERSON

BOARD ACTION Consider First Reading of the System Development Charges Methodology

REQUESTED Ordinance 02-2021 by title only.

DOCUMENTS Exhibit A - Ordinance 02-2021 — Updating System Development Charge

ATTACHED Methodology for the Water System and Declaring an Effective Date
Exhibit B — Methodology memo from FCS Group

Agenda Summary
BACKGROUND Clackamas River Water System Development Chatge methodology was

adopted via Ordinance 1-97 effective February 1, 1998. The charges have
been updated annually indexed by the Engineering News Record (ENR)
Construction Cost Index (CCI) for Seattle, Washington.

Upon completion and adoption of the District’s Water System Master
Plan and other plans related to capital improvements, the District
undertook a review of the System Development Charges methodology.
'The results of the review and methodology options are contained in the
memorandum provided by FCS Group (Exhibit B). ‘The Board held a
wotk sesston to review the memorandum and discuss the methodology
on February 22,

This Ordinance updates the SDC Methodology based on CRW assets as
of fiscal year 2020.

Oregon revised Statutes (ORS) 223.297t0 223.314 authorize local
governments to establish system development charges (SDCs), one-time
fees on new development paid at the time of development. SDCs are
intended to recover a fair share of the cost of existing and planned
facilitics that provide capacity to setve future growth.
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ANALYSIS

May 13, 2021

This Ordinance presents the Water System Development Charges as
calculated based on the 2019 Water System Master plan as adopted by the
Board of Commissioners using the meter capacity equivalents (MCE)
approach. This methodology 1s a common approach in the region.

Ordinance 02-2021 will supersede Ordinance 1-97 once it becomes
effective.

Agenda Hen 1 Page 20f 2



EXHIBIT A

CLACKAMAS RIVER WATER
ORDINANCE 02-2021

AN ORDINANCE UPDATING SYSTEM DEVELOPMENT CHARGE METHODOLOGY FOR THE
WATER SYSTEM AND DECLARING AN EFFECTIVE DATE

WHEREAS, Clackamas River Water adopted Ordinance 1-97 establishing system
development charges (SDC) methodology effective February 1, 1998, pursuant to
Oregon Revised Statutes (ORS) 223.297 to 223.314 and the charges therefore, which
have been amended from time to time by various Resolutions and Ordinances; and

WHEREAS, Oregon Revised Statutes 223.297 to 223.314 establish procedures to
provide a uniform framework for the imposition of System Development Charges by
governmental units for specified purposes and to establish that the charges may be
used for Capital Improvements; and

WHEREAS, Oregon Revised Statutes 223.297 to 223.314 provide procedures for
establishing a Methodology to determine System Development Charges; and

WHEREAS, by this Ordinance, the District intends to reconfirm the authorization for
system development charges for capital improvements pursuant to ORS 223.297 to
223.314 for the purpose of creating a source of funds to pay for existing system
capacity and/or the installation, construction, and extension of capital improvements to
accommodate new connections to the system; and

WHEREAS, these charges shall be due and payable at the time of permitted increased
use of the capital improvements that generate a need for those facilities; and

WHEREAS, the system development charges imposed are separate from and in addition
to any applicable assessment, charge, or fee otherwise provided by law or imposed as a
condition of development, and being fully advised,

NOW, THEREFORE, THE BOARD OF COMMISSIONERS OF CLACKAMAS RIVER WATER
HEREBY ORDAINS THAT:

SECTION 1: Title

This Ordinance shall be known as “System Development Charge
Ordinance” and may be so referred to.

SECTION 2. Definitions. As used in this Ordinance, the following terms shall mean:

A. "Applicant" shall mean the owner or other person who applies for a
residential, commercial, industrial, or other connection to the District
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water system, or who upsizes an existing meter connecting a parcel to
the District water system.

B. "Board" means the Board of Commissioners of Clackamas River
Water.

C. "Capital Improvements" shall mean public facilities or assets used for
water supply, treatment, and distribution.

D. "Capital Improvement Plan" shall mean any Plan, Public Facilities
Plan, Master Plan, Capital Improvements Plan, or similar plan that
contains capital improvements upon which system development
charges are calculated.

E. "Citizen or Other Interested Person" shall mean any person whose
legal residence is within the boundaries of the District, as evidenced
by registration as a voter within the District or by other proof of
residency; or a person who owns, occupies, or otherwise has an
interest in real property which is located within District boundaries or
is otherwise subject to the imposition of system development
charges, as outlined in Section 3 of this ordinance.

F. "Connection" or "Connection Approval" shall mean physical
connection to, or an approval to connect to, the capital
improvements of the District.

G. "District" shall mean Clackamas River Water, a unit of local
government under ORS 264.

H. "Improvement Fee" shall mean a fee for costs associated with capital
improvements to be constructed after the effective date of this
ordinance.

I.  Meter Capacity Equivalents (MCEs) shall mean flow factors
proportionate to the safe operating flow capacity of a full 34-inch
meter, based on American Water Works Association (AWWA)
calculations and recommendations. MCE is the basis for the
potential demand method of SDC calculation.

J.  "Methodology" shall mean the system development charge
methodology required by ORS 223.301 (1) and (2).

K. "Owner" shall mean the person holding legal title to the parcel upon
which a service connection or meter upsizing is to occur.
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L. "Parcel" shall mean any unit of land, lot or real property created by
subdivision or partition in compliance with any state statute or the
applicable planning and zoning codes and regulations; or by deed or
land sale contract if not created by subdivision or partition.

M. "Person" shall mean an individual, corporation, partnership,
incorporated association, or any other similar entity.

N. "Qualified Public Improvement" shall be defined as provided in ORS
223.304(3).

0. "Reimbursement Fee" shall mean fee for costs associated with
capital improvements already constructed or under construction
when the fee is established and for which capacity exists.

P.  "Single-family housing" shall mean a detached dwelling unit,
constructed on-site, and located on an individual parcel.

Q. "System Development Charge" or "SDC" shall mean a
reimbursement fee and/or an improvement fee assessed or
collected at the time of meter upsizing or connection to a District
capital improvement,

SECTION 3. Assessment of Charge

A. A System Development Charge is hereby imposed upon new service
connections to the District’s capital improvements and upon the
upsizing of existing meters connected to the District’s capital
improvements.

B. System development charge rates shall be established and may be
revised or adjusted from time to time, by Ordinance or Resolution of
the District.

C. The system development charges imposed by this Ordinance are
separate from and in addition to any applicable tax, assessment,
charge, or fee otherwise provided by law or imposed as a condition
of development.

D. The SDC paid for a parcel shall be deemed to apply only to the
specific parcel and facility thereon and is not transferrable to
another parcel except as specified herein.

E. Where an existing service is located on a parcel that is partitioned
or subdivided, the owner may apply to the District to assign the
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service and any existing system development charge credit to a
specific lot or apportioned among the lots that comprised the
original parcel. The owner of each parcel shall then pay the SDC
amount for the new or existing meter less the SDC credit assigned
to that parcel.

When a request or requirement for a larger service is made to the
District by an applicant for parcels within the District, SDC credit for
the existing service at the parcel will be granted.

a. Credit shall be given for inactive services or services
previously removed by the District, if that can be verified by
District records. No credit will be allowed for a service that
was removed based on the owner’s request, when verified by
District records.

b. Credit for the existing meter will be subtracted from the
determined SDC amount based on the District's current
adopted SDC schedule. If an available credit exceeds the SDC
amount, the balance shall remain with the parcel previously
receiving water service for no more than two years from the
date the credit is first used. No cash refunds shall be provided
for the amount of this credit.

c. SDC credits are non-transferable to other parcels within the
District unless contiguous parcels under the same ownership
within the District's service area are combined to facilitate
development.

d. SDC credits will only apply to parcels with accounts with the
District that are in good standing and have no unpaid charges.

SECTION 4. System Development Charge Methodology

A.

The methodology used to establish the reimbursement fee portion
of the system development charge shall take into account the cost
of then-existing facilities, prior contributions by then-existing users,
the value of unused capacity, generally accepted rate-making
principles employed to finance publicly owned capital
improvements, and other relevant factors identified by the District.
The methodology shall promote the objective that future system
users shall contribute no more than an equitable share of the cost
of then-existing facilities.
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B. The methodology used to establish the improvement fee portion of
the system development charge shall take into account the cost of
projected capital improvements needed to increase the capacity of
the systems to which the fee is related, and other relevant factors
identified by the Board.

C. The District adopts the MCE-based methodology set out in the
2021 “Water System Development Charge Update” by FCS Group,
attached hereto as Attachment A. Amendments thereto or adoption
of a new methodology may be adopted by ordinance or resolution
of the District.

SECTION 5. System Development Charge Plan

A. The Board has adopted the Water System Master Plan, which is
periodically updated. This Plan:
a. Lists the planned capital improvements that may be funded
with improvement fee revenues; and
b.  Lists the estimated cost and time of construction of each
improvement.

The Board may also incorporate by reference all or a portion of any Facilities Plan,
Master Plan, Capital Improvements Plan, or similar plan that contains the information
required by this Section. The Board may modify the projects listed in that Plan at any
time through the adoption of a Resolution.

SECTION 6. Collection

A. The System Development Charge shall be due and payable upon
tentative approval by the District to connect to the District system
or to upsize an existing meter. This Ordinance shall apply to any
parcel for which connection or upsizing approval has not been
given prior to the adoption hereof.

B.  If connection is made to the District’s capital improvements or an
existing meter is upsized without an appropriate approval and
payment of the applicable SDC, the applicable SDC is immediately
payable.

C.  The District shall not issue approval for connection or meter
upsizing until the SDC has been paid in full unless an exemption is
granted pursuant to Section 6E.

D. In addition, each person making an application for connection shall
pay an inspection charge and all other applicable fees and costs

e —
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imposed by the District. The fees and charges shall be immediately
due and payable.

Notwithstanding Section 3A of this Ordinance, the following
developments shall be exempt from payment of the System
Development Charges:

(1) Fire-only service connections.

(2) Temporary connections for construction Purposes.

SECTION 7. Credits for Developer Contributions of Qualified Public Improvements

A.

The District may grant a credit against the improvement fee
component of system development charges imposed pursuant to
Section 3 of this Ordinance for the donation of land for, or for the
actual cost of construction of, any qualified public water
improvements set forth in the CIP.

Prior to the developer’s application to the governing jurisdiction for
a building or development permit, the applicant shall submit to the
District a proposed plan and estimate of cost for contributions of
qualified public water system improvements. The proposed plan
and estimate shall include:

(1) A designation of the development for which the proposed plan
is being submitted;

(2)A legal description of any land or interest in land such as an
easement or right-of-way proposed to be donated;

(3)A list of the contemplated capital improvements contained within
the plan;

(4) An estimate of proposed construction costs certified by a
professional engineer; and

(5) A proposed schedule for completion of the proposed plan.

The applicant shall have the burden of demonstrating that a
particular improvement qualifies for credit. The amount of credit to
be applied shall be tentatively determined according to the most
current and accepted standards of valuation:

(1) The value of donated lands shall be based upon a written
appraisal of fair market value by a qualified and professional
appraiser acceptable to the District. The appraisal will be based
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upon comparable sales of similar property between unrelated
parties in a bargaining transaction; and

(2) The cost of anticipated construction of qualified public
improvements shall be based upon cost estimates certified by a
professional engineer and relevant District data as determined by
the Chief Engineer.

D.  Upon completion of construction and placement of the
improvement in service the actual credit shall be calculated based
upon the land value, if any, and the actual cost of the qualified
public improvement based on a verified accounting of costs
provided to the General Manager. The District may require such
documentation as it deems necessary to evaluate actual costs.

E.  The credit described in this Section 7 shall apply only to the
improvement fee charged for the type of improvement being
constructed. Credit under this Section may be granted only (i) for
the cost of that portion of the improvement that exceeds the
facility size or capacity needed to serve the development project,
or (i) where their oversizing provides capital improvements usable
by the District.

F.  If a donation or construction of a qualified public improvement
gives rise to a credit amount greater than the amount of the
system development charge that would otherwise be levied
against the project receiving development approval, the excess
credit may be applied against system development charges that
accrue in subsequent phases of the original development project.
Any excess credit must be used not later than ten years from the
date it is given.

G. The decision of the General Manager as to whether to accept the
proposed improvement and the value of such contribution shall be
in writing and issued within fifteen (15) working days of the date
all data is received for review. Notification shall be provided to the
applicant via regular mail.

! After completion of a qualified public improvement, the applicant
shall, within 30 days of completion, submit to the District an
accounting of actual costs. Upon District verification of such costs,
the credit shall be increased or reduced accordingly. If reduced,
the applicant shall pay to the District the amount of such reduction
in cash within 20 days of notice of such reduction.

]
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L Any applicant who submits a proposed plan pursuant to this
Section and desires the immediate issuance of a building permit or
development permit shall pay the applicable system development
charges. Said payment shall not be construed as a waiver of any
credit. Any difference between the amount paid and the amount
due, as determined by the Board, shall be refunded to the
applicant. In no event shall refund by the District under this
subsection exceed the amount originally paid by the applicant.

J. Credits shall be apportioned against the parcel which was subject
to the requirements to construct an improvement eligible for
credit. Unless otherwise requested, apportionment against lots
constituting the entire parcel shall be proportionate to the
anticipated public facility service requirements generated by the
respective lots or parcels. Upon written application to the District,
however, credits shall be reapportioned from any lot or parcel to
any other lot or parcel within the confines of the entire parcel
originally eligible for the credit.

SECTION 8. Review Hearings

A.  An applicant who is required to pay system development charges
shall have the right to request a hearing before the Board to
review any of the following:

a. The General Manager’s determination of the amount of SDCs

assessed or credits granted.

b. The General Manager’s denial of a proposed credit for
contribution of qualified public improvements pursuant to Section
7.

c. A decision of the General Manager interpreting the provisions
of this Ordinance.

B. A review hearing shall be requested by the applicant within thirty
(30) days of the date of the General Manager’s written decision.
Failure to request a hearing within the time provided shall be
deemed a waiver of such right.

C.  The request for hearing shall be filed with the General Manager
and shall contain the following:

a.  The name and address of the applicant;
b. The legal description of the parcel in question;
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¢. If issued, the date the tentative connection approval was
issued;

d. A brief description of the nature of the development being
undertaken;

e. If paid, the date the system development charges were paid;
and

f. A statement of the reasons why the applicant is requesting
review.

D.  Upon receipt of a request for a review hearing, the General
Manager shall schedule a hearing before the Board of
Commissioners at a regularly scheduled meeting or special
meeting called for the purpose of conducting the hearing and shall
provide the applicant written notice of the time and place of the
hearing. Such hearing shall be held within forty-five (45) days of
the date the request for hearing was filed.

E.  Such hearing shall be conducted in a manner designed to obtain
all information and evidence relevant to the requested hearing as
determined by the Board. Formal rules of civil procedure and
evidence shall not be applicable; however, the hearing shall be
conducted in a fair and impartial manner with each party having
an opportunity to be heard and to present information and
evidence.

F.  Any applicant who requests a hearing pursuant to this Section and
desires the immediate issuance of a connection or upsizing
approval shall pay, prior to or at the time the request for hearing
is filed, the applicable system development charges. Said payment
shall not be construed as a waiver of any review rights.

G.  An applicant may request review under this Section 8 without
paying the applicable system development charges as long as no
connection approval has been issued and no connection has
occurred.

H.  The decision of the Board shall be subject to writ of review under
ORS 34.010 to 34.100.

SECTION 9. Review of Methodology and Rates

A. This ordinance, the system development charge methodology,
and the capital improvement plan required by ORS 223.309 shall
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be reviewed by the Board of Commissioners at intervals it deems
appropriate. The review shall consider new estimates of
population and other socioeconomic data, changes in the cost of
construction and land acquisition, and adjustments to the
assumptions, conclusions or findings set forth in the
methodology. The purpose of this review is to evaluate and
revise, if necessary, the rates of the system development charges
to ensure that they do not exceed the actual or reasonably
anticipated costs of the District's capital improvements.

B. Notwithstanding any adjustments made under Section 9.A. of this
Ordinance, the District shall annually review the SDC
methodology and rates in relation to the Engineering News
Record (ENR) Construction Cost Index (CCI) for Seattle,
Washington, or comparable index as adopted by the Board, for
the geographical region for which such index is prepared that
more appropriately reflects cost indexing for the Portland
Metropolitan Area. The Board may, by ordinance or resolution,
modify the District's SDC charges in keeping with such index. A
change in an SDC under this subsection shall not be considered a
modification to the SDC or methodology under ORS 223.297
through ORS 223.314.

5 In the event the review of the ordinance or the methodology
alters or changes the assumptions, conclusions and findings of
the methodology, or alters or changes the amount of system
development charges, the methodology shall be amended and
updated to reflect the assumptions, conclusions and findings of
such reviews. If changes in the methodology are undertaken by
the District, the District shall comply with the requirements of
ORS 223.297 through ORS 223.314.

SECTION 10. Receipt and Expenditure of System Development Charges

A. The District shall establish separate accounts for each type of
system development charge, which shall be maintained apart from
all other accounts of the District. All system development charge
payments shall be deposited in the appropriate account
immediately upon receipt.

B. Reimbursement fees shall be applied only to capital improvements
associated with the systems for which the fees are assessed,
including expenditures relating to repayment of indebtedness.

| B e e — e S R T S S S R TS, i N ST S s ST e e S e S B S oo e |
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C. Improvement fees shall be applied only to capacity-increasing
capital improvements, including expenditures relating to
repayment of debt for the improvements. An increase in system
capacity occurs if a capital improvement increases the level of
performance or service provided by existing facilities or provides
new facilities. The portion of the capital improvements funded by
improvement fees shall be related to demands created by
development. A capital improvement being funded wholly or in
part from revenues derived from the improvement fee shall be
included in the Capital Improvement Plan, Master Plan or other
plan adopted by the District pursuant to ORS 223.309.

D. Notwithstanding subsections B and C of this Section, system
development charge revenues may also be expended on the direct
costs of complying with the provisions of this ordinance, including,
but not limited to, the costs of developing system development
charge methodologies and providing an annual accounting system
for development charge expenditures.

E. The monies deposited in the above accounts shall be used solely
as allowed by ORS 223.307, including, but not limited to:

(1) Design and construction plan preparation;
(2) Permitting and fees;

(3) Land and materials acquisition, including any costs of
acquisition or condemnation;

(4) Construction of capital improvements;

(5) Design and construction of new water facilities required by the
construction of capital improvements and structures;

(6) Relocating utilities required by the construction of
improvements;

(7) Landscaping;

(8) Construction management and inspection;
(9) Surveying, soils and material testing;

(10) Acquisition of capital equipment;

(11) Repayment of monies transferred or borrowed from any
budgetary fund of the District which were used to fund any of the
capital improvements as herein provided;
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(12) Payment of principal and interest, necessary reserves and
costs of issuance under any bonds or other indebtedness issued by
the District to fund capital improvements;

(13) Costs of complying with the provisions of ORS 223.297 to
223.314, including the consulting, legal, and administrative costs
required for developing and updating the system development
charges methodology report, resolution/ordinance, and capital
improvements plan; and the costs of collecting and accounting for
system development charges expenditures.

F.  Funds on deposit in system development charge accounts shall not
be used for:

(1) Any expenditure that would be classified as a maintenance
expense; or

(2) Costs associated with the construction of administrative office
facilities that are more than an incidental part of other capital
improvements.

G. Any capital improvement being funded wholly or in part with
improvement fee revenue shall be included in the District's capital
improvement plan. The capital improvement plan may be modified
at any time by the Board of Commissioners and shall:

(1) List the specific capital improvement projects that may be
funded with improvement fee revenue;

(2) Provide the estimated cost of each capital improvement project;
and

(3) Provide the estimated timing of each capital improvement
project.

H. Any funds on deposit in system development charge accounts
which are not immediately necessary for expenditure may be
invested by the District. All income net of the cost of investment,
derived from such investments shall be deposited in the system
development charges accounts and used as provided herein.

I. No SDC refund will be given for any reason, including without
limitation cases where an applicant wishes to downsize a meter.

J.  An annual report accounting for system development charges,
including the total amount of system development charge revenue
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collected in the accounts, and the capital improvement projects
that were funded, will be made available for review.

K. Any citizen or other interested person may challenge an
expenditure of system development charges revenues.

(1) Such challenge shall be submitted, in writing, to the Board for
review within two years following the subject expenditure, and shall
include the following information:

a. The name and address of the citizen or other interested
person challenging the expenditures;

b. The amount of the expenditure, the project, payee or
purpose, and the approximate date on which it was made; and

c. The reason why the expenditure is being challenged.

(2) If the Board determines that the expenditure was not made in
accordance with the purposes of this ordinance and other relevant
laws, a reimbursement of system development charge account
revenues from other revenue sources shall be made within one
year following the determination that the expenditures were not
appropriate.

(3.) The Board shall make written notification of the results of the
expenditure review to the citizen or other interested person who
requested the review within ten (10) days of completion of the
review.

SECTION 11. Severability

If any clause, section, or provision of this ordinance shall be declared
unconstitutional or invalid for any reason or cause, the remaining
portion of said ordinance shall be in full force and effect and be valid
as if such invalid portion thereof had not been incorporated herein.

SECTION 12. Implementing Regulations

The Board may adopt, by Resolution, regulations, or administrative
procedures to implement the provisions of this Ordinance.

SECTION 13. Public Reading of Ordinance
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Pursuant to Oregon Revised Statutes, Chapter 198.540, the ordinance
was read at two regular meetings of the Board of Commissioners on
two different days, at least six (6) days apart and prior to the adoption
thereof.

SECTION 14. Adoption.

This ordinance was adopted by at least the affirmative vote of a
majority of the members of the Board of Commissioners of Clackamas
River Water at a public meeting.

SECTION 15. Effective Date.

This Ordinance shall take effect at 12:01 a.m., Pacific Daylight Time,
on July 10, 2021, being at least thirty (30) days from the date of its
adoption.

CLACKAMAS RIVER WATER

By:

Sheryl French, President

By:

Naomi Angier, Secretary
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EXHIBIT B

e (GlaCcKamas River Water

WATER SYSTEM
DEVELOPMENT
CHARGE UPDATE

FINAL REPORT
February 2021

Washington

7525 166th Avenue NE, Ste. D215
Redmond, WA 98052
425.867.1802

Oregon

5335 Meadows Road, Ste. 330
Lake Oswego, OR 97035
503.841.6543

Colorado

1320 Pearl St, Ste 120
Boulder, CO 80302
719.284.9168

vww.fesgroup.com

This entire report is made of readily

recyclable materials, including the bronze ”
wire binding and the front and back cover, ®. @ F C S ‘ RO l | I )
which are made from post-consumer ..

recycled plastic bottles.

p v Solutions-Oriented Consulting
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(GLOSSARY

ADD
AWWA
CAAGR
CCl
CIAC
CWIP
CRW
EHU
ENR
FY:
GPD
GPM
MCE
MDD
MG
MGD
M&S
ORS
R&R
SDC
SFR
T&D
WSMP

average day demand

American Water Works Association
compounded average annual growth rate
construction cost index
contribution in aid of construction
construction work in progress
Clackamas River Water District
equivalent housing unit
engineering news record

fiscal year starting July 1 and going through June 30
gallons per day

gallons per minute

meter capacity equivalent
maximum day demand

million gallons

million gallons per day

meters and services

Oregon Revised Statutes

renewal and replacement

system development charge

single family residential
transmission and distribution
Water System Master Plan
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INTRODUCTION

In Aprif 2019, Carollo Engineers, Inc. (Engineer) finalized the development of the Water System
Master Plan (WSMP) for Clackamas River Water’s (CRW) North and South Water Systems.
Following the completion of the WSMP, in 2020 CRW engaged FCS GROUP to update their system
development charges (SDCs) based on the capital improvement plan and capacity information
inchuded in the WSMP.

SYSTEM DEVELOPMENT CHARGE BACKGROUND

Oregon Revised Statutes (ORS) 223.297 to 223.314 authorize local governments to establish system
development charges (SDCs), one-time fees on new development paid at the time of development.
SDCs are intended to recover a fair share of the cost of existing and planned facilities that provide
capacity to serve future growth,

ORS 223.299 defines two types of SDCs:

& A reimbursement fee designed to recover “costs associated with capital improvements already
constructed, or under construction when the fee is established, for which the local government
determines that capacity exists”

® An improvement fee designed to recover “costs associated with capital improvements to be
constructed”

ORS 223.304(1) states, in part, that a reimbursement fee must be based on “the value of unused
capacity available to future system users or the cost of existing facilities” and must account for prior
confributions by existing users and any gifted or grant-funded facilities. The calculation must
“promote the objective of future system users contributing no more than an equitable share to the
cost of existing facilities.” A reimbursement fee may be spent on any capital improvement related to
the system for which it is being charged (whether cash-financed or debt-financed) and on the costs of
compliance with Oregon’s SDC law.

ORS 223.304(2) states, in part, that an improvement fee must be calculated to include only the cost
of projected capital improvements needed to increase system capacity for future users. In other
words, the cost of planned projects that correct existing deficiencies or do not otherwise increase
capacity Tor future users may not be included in the improvement fee calculation. An improvement
fee may be spent only on capital improvements {or portions thereof) that increase the capacity of the
system for which it is being charged {whether cash-financed or debt-financed) and on the costs of
compliance with Oregon’s SDC law.
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SDC CALCULATION

OVERVIEW

In general, SDCs are calculated by adding a reimbursement fee component and an improvement fee
component—both with potential adjustments. Each component is calculated by dividing the eligible
cost by available future capacity in units of demand. The unit of demand becomes the basis of the
charge. Table 1 shows this calculation in equation format:

Table 1. SDC Calculation

Eligible Costs of Available Eligible Costs of Capacity
Capacity in Existing Facilities : Increasing Capital Improvements _ SDC per Unit of Available Future
3 . : Y Capacity
Units of Available Future Units of Available Future
Capacity Capacity

REIMBURSEMENT FEE

The reimbursement fee is the cost of available capacity per unit of available future capacity. In order
for a reimbursement fee to be calculated, unused capacity must be available to serve future growth.
For facility types that do not have available capacity, no reimbursement fee may be calculated.

IMPROVEMENT FEE

The improvement fee is the cost of planned capacity-increasing capital projects per unit of capacity
that those projects will provide for future users. In reality, the capacity added by many projects
serves a dual purpose of both meeting existing demand and serving future growth. To compute a
compliant improvement fee, capacity enhancing related costs must be isolated, and costs related to
meeting current demand must be excluded.

The capacity approach to allocate costs to the improvement fee basis was used. Under this approach,
the cost of a given project is allocated to growth by the portion of total project capacity that
represents capacity for future users. That portion, referred to as the improvement fee eligibility
percentage, is multiplied by the total project cost for inclusion in the improvement cost basis.

Adjustments to the Cost Basis

All accumulated SDC revenue currently available in fund balance is deducted from its corresponding
cost basis. This practice prevents a jurisdiction from double-charging for projects that were in the
previous methodology’s improvement fee cost basis but have not yet been constructed. For this
analysis it was assumed that the entire SDC fund balance was associated with the improvement fee
and deducted from the improvement fee cost basis. The adjustment described above does not impact
CRW’s existing credit policy.

“» FCS GROUP



CLACKAMAS RIVER WATER February 2021
System Development Charge Update page 3

CUSTOMER BASE & CAPACITY

The available future capacity calculation is the basis by which an SDC is charged. The charge basis
should approximate a pro rata share of total system costs (that is, charges that accurately reflect a
customer’s demand for system capacity). For water utilities, this is often related to either pofential
demand or estimated demand. Estimated demand is often approximated by converting such factors as
customer type and customer size into equivalent housing units (EHUs) based on projected water
use, while potential demand is often measured by meter size or other surrogates for maximum
potential demand.

Water systems, generally, must be sized to meet potential demand. For example, while the estimated
demand for a commercial establishment served by a [-inch meter may be no different than that of a
customer served by a 5/8-inch meter, its potential is 2.5 times that of the smaller meter (based on
American Water Works Association safe operating capacity by meter size) because of the additional
flow capacity. There are exceptions a water utility may consider when serving customers that require
large volumes without significant peaking.

For this analysis the charges are calculated in both potential demand, expressed in meter capacity
equivalents (MCEs), and estimated demand, expressed in EHUs.

EXISTING DEMAND

Potential Demand and MCE Calculation

According to CRW’s records, the water utility had 12,458 accounts in fiscal year (FY) 2020. The
standard meter size for CRW is a 3/4-inch meter, which equates to 1 MCE. Applying the MCE flow
factor ratios utilizing 3/4-inch equivalents by meter size results in 16,223 MCEs in FY 2020. Table 2
provides a summary of meter-based accounts, flow factors and MCEs. (The MCE calculation used is
based on American Water Works Association (AWWA) flow factors, proportionate to a 3/4-inch safe
operating flow capacity).
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Table 2. FY 2020 Customer Data

MCE Factor i
Accounts FY2020 (3/4" Equivalent) MCEs (FY2020)
3/4" 11,205 1.00 11,205
1" 750 1.67 1,250
112" 181 3.33 603
2" 246 5.33 1,312
3 37 10.67 395
4" 19 16.67 317
6" 12 33.33 400
8" 2 53.33 107
10" 4 76.67 307
12" 1 112.50 113
18" 1 215.12 215
Total 12,458 16,223
Notes:

1. Flow factors based on AWWA Standards, 1984 and 1990,

2. Flow factors for 18" meter are based on regression analysis uflizing
smaller mefer size data.

3. Includes wholesale accounts.

Estimated Demand and EHU Calculation

From the WSMP, Tables 3.13 Projected Parameters provided the definition of EHUs for each
system. This analysis used the medium definition of 166 gallons per day (gpd) per EHU for the north
system and 253 gpd per EHU for the south system. The charges developed for this SDC update are
system wide; therefore, a system wide weighted average gpd per EHU was derived using additional
WSMP data.

Section 3.5.2.1 of the WSMP defined the medium scenario for an EHU as the average single family
residential (SFR) gpd for the prior 4-year period. In order to calculate the system wide average gpd
per EHU, historical system specific data for SFR customers was utilized. The SFR accounts for each
system were multiplied by gpd per EHU for that specific system, and number of days per year to
estimate total demand. The north and south demand by year was combined and divided by combined
SFR accounts and number of days per year. The latest 4-year gpd per EHU were averaged to estimate
a system wide average of 202 gpd per EHU. Table 3 provides the summary of the system wide
average calculation for CRW.
Table 3. System Wide Average EHU
o et ret]| [Fas South

Total System

gpd/EHU SFR Accounts  Est. Demand gpd/EHU SFR Accounts  Est. Demand Est.Demand SFR Accounts  gpd/lEHU
2013 169 6,709 413,844,665 245 4920 439,971,000 853,815,665 201
2014 167 6,687 407,608,085 245 4893 437,556,525 845,162,610 200

2015 166 6,754 409,224,860 269 4,901 481,204,685 890,429,545 11,655 209

2016 160 6,888 403,361,280 252 4,922 453,965,904 857,327,184 11,810 198
4-Year Average 166 253 = 202
Notes:

1. Tables 3.8 of ie Norh and South WSMP were used for SFR account dala.
2. Tables 3.13 of he WSMP were used for the gpd/EHU dala.
3. Estmated demand was calculaied by mulfplying gpd/EHU by SFR and number ofdays in a year accountng for 2016 leap year,
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To calculate existing FY 2020 EHUs, the data from the north and south WSMP tables 3.76 (north)
Projects Summary — Medium Scenario and 3.15 South System Demand Projection Summary —
Medium Scenario was used. The tables provided EHUs, average day demand (ADD) and maximum
day demand (MDD) for the years of 2017, 2028 and 2038. The EHU and gpd/EHU data were used to
calculate the system wide EHU projections for 2017, 2028 and 2038. The weighted annual average
compounding growth rate was calculated using the 2017 and 2028 projections and applied to the
2017 figures to estimate FY 2020 system wide EHUs of 40,193. Table 4 provides the summary of
the system wide calculation of the FY 2020 EHUs.

Table 4. FY 2020 System Wide EHUs

Year 2017 2028 2038

North EHUs 37,802 40,612 42,653
North gpd/EHU 166 166 166
North Demand - gpd 6,275,132 6,741,592 7,080,398
South EHUs 6,578 7,535 8,691
South gpd/EHU 253 253 253
South Demand - gpd 1,664,234 1,906,355 2,198,823
Total Demand - gpd 7,939,366 8,647,947 9,279,221
System Wide gpd/EHU 202 202 202
SystemWide EHUs 39267 42,771
CAAGR 0.78%
Fiscal Year EHUs CAAGR EHU w. CAAGR
2017 39,267 0.78% 39,573
2018 39,573 0.78% 39,882
2019 39,882 0.78% 40,193
2020 40,193
FY 2020 Estimated EHUs
Notes:
1. System specific EHU data is from tables 3.16 (north) and 3.15 (south) of the north and
south WSMP.

2. CAAGR - cumulative annual average growth rate.

FUTURE ALLOCABLE CUSTOMER BASE

Based on the review of the north and south WSMP, CRW’s existing system can support varying
levels of capacity based on the function of service of the system. Capacity information was provided
for the following functions:

1. Supply / Treatment
2. Pumping
3. Storage

Supply / Treatment

From the WSMP, Chapter 5 — Water Supply — North System indicates that CRWs existing treatment
plant was designed to support 30.0 million gallons per day (mgd). Due to operational constraints, the
operational capacity is limited to 23.0 mgd (rounded) as identified in Section 5.3.1 Comparison of
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Projected Demand to Available Sources. Comparing 23.0 mgd supply / treatment capacity to the
existing MDD of 16.0 mgd, identified in Table 5.2 of the north WSMP, indicates that the system
currently has 30.4 percent of unused capacity.

Utilizing the unused capacity of 30.4 percent for supply / treatment and existing EHU and MCE
figures of 40,193 EHUs and 16,223 MCEs, future available capacity was calculated as identified in
Table 5.

Table 5. Supply [ Treatment Existing and Unused Capacity in EHUs and MCEs

Supply / Treatment

Operational capacity 23.00 100.0%

Maximum day demand 16.00 69.6%
Unused capacity 7.00 30.4%

Supply / Treatment MCEs % Share

Exisfing 16,223 69.6%
Future (unused) 7,097 30.4%
Total 23,320 100.0%

Supply / Treatment % Share

Existing 40,193 69.6%
Future (unused) 17,584 30.4%
Total 57,177 100.0%

Existing EHUs of 40,193 and MCEs of 16,223 were divided by the current utilized supply / treatment
capacity share of 69.6 percent to estimate the total supply / treatment capacity expressed in EHUs
and MCEs. The net difference between the total capacity EHUs of 57,777 and MCEs of 23,320 and
existing EHUs of 40,193 and MCEs 16,223, respectively, was calculated to be the unused share of
existing available supply / treatment capacity, which is 17,584 EHUs and 7,097 MCEs.

The WSMP for either system does not include capacity enhancing supply treatment projects;
therefore, future available capacity EHUs of 17,584 and MCEs of 7,097 remain the same under the
existing system and after the improvements identified in the CIPs are implemented.

Pumping

Chapter 6 of both WSMPs provided the firm and required capacities for each booster pumping
station. The CIP in the WSMPs did include projects associated with expanding capacity. Tables 6
and 7 provide the summary of existing and future firm and required capacities as well as pumping
capacity expressed in EHUs and MCE:s, using data for planning year 2019 from the WSMP.
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Table 6. Pumping Firm and Required Capacity
~ Required Existing Firm Future Firm

Pumping

Exist. (gpm) (gpm) (gpm)

Mather 11,338 15,300 18,900
Oty 2427 4,500 4,500
Kirkwood 41 - 100
Redland-Mather 2,900 3,889 3,889
Beavercreek 1,575 2,083 2,083
Henrici 478 750 750
Holcomb 684 - -
Barlow 53 - -
Hunter Heights 1,045 430 1,130

Total 20,541 26,952 31,352
Notes:

1. Otly represents 90th and Harmony.
2. Redland-Mather's pumping is performed through the Hattan Pump Station.

Table 7. Pumping Existing and Future Available Capacity in EHUs and MCEs

Pumping

Existing required capacity
Existing available capacity

20,541 76.2%
6,411

Existing firm capacity

26,952 100.0%

Existing required capacily
Future available capacity

Future firm capacity

20,541 65.5%
10,811
31,352 100.0%

Pumping - Existing Available

Existing
Future (unused)

MCEs % Share

16,223 76.2%
5,063 PER Y

Pumping - Existing Available

Exising
Future (unused)

21,286 100.0%

EHUs % Share

40,193 76.2%
12,544 23.8%
52,737 100.0%

Pumping - Future Available

MCEs % Share

Existing 16,223 65.5%

Future

8,538 34.5%
24,761 100.0%

Pumping - Future Available

Existing
Future
Total

EHUs % Share

40,193 65.5%
21,154 34.5%
61,347 100.0%
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Similar to the supply / treatment discussion above, existing EHUs of 40,193 and MCEs of 16,223
were divided by the current utilized pumping capacity share of 76.2 percent to estimate the total
pumping capacity expressed in EHUs and MCEs. The net difference between the total existing
pumping capacity EHUs of 52,737 and MCEs of 21,286 and existing EHUs of 40,193 and MCEs of
16,223, respectively, was calculated to be the unused share of existing available pumping capacity,
which is 12,544 EHUSs or 5,063 MCEs.

Once the CIPs in the WSMPs are implemented, the available future pumping capacity will increase
to 34.5 percent compared to the existing capacity of 23.8 percent. Performing the same calculation
discussed above will result in future available pumping capacity of 21,154 EHUs or 8,538 MCE:s.

Storage

Chapter 6 of both WSMPs provided the existing and required storage capacity. Similar to the supply
/ treatment function, the CIP in the WSMPs did not include projects associated with expanding
capacity. Tables 8 and 9 provide the summary of existing and future storage capacity and
requirements as well as storage capacity expressed in EHUs and MCEs, using data for planning year
2019 from the WSMP.

Table 8. Storage Required and Available Capacity

Storage SAE ] Existing

Required (MG) Available MG
Mather 6.83 14.00
Oty 5.51 6.80
Henrici 1.21 1.65
Beavercreek 1.85 3.50
Redland-Mather 1.23 2.00
Hunter Heights 1.05 1.20
Barlow 0.27 0.23
Total 17.95 29.28
Notes:

1. MG capacilies may include rounding.
2. Based on WSMP, Beavercreek Elevated Reservoir is counted as
available capacity, butonly if added withing the first 10-year window.
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Table 9. Storage Existing and Unused Capacity in EHUs and MCEs

Storage % Share

Existing required 17.95 61.3%
Exising available capacily 11.33
Existing firm capacity 29.28

Storage MCEs % Share

Existing 16,223 61.3%
Future (unused) 10,240 38.7%
Total 26,462 100.0%

Storage EHUs % Share

Existing 40,193 61.3%
Future (unused) 25,370 38.7%
Total 65,562 100.0%

Consistent with the supply / treatment and pumping sections, existing EHUs of 40,193 and MCEs of
16,223 were divided by the current utilized storage capacity share of 61.3 percent to estimate the
total storage capacity expressed in EHUs and MCEs. The net difference between the total storage
capacity EHUs of 65,562 and MCEs of 26,462 and existing EHUs of 40,193 and MCEs of 16,223,
respectively, was calculated to be the unused share of existing available storage capacity, which is
25,370 EHUs and 10,240 MCEs.

The WSMP for either system does not include capacity enhancing storage projects; therefore, future
available capacity EHUs of 25,370 and MCEs of 10,240 remain the same under the existing system
and after the improvements identified in the CIPs are implemented.
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REIMBURSEMENT FEE BASIS

COST BASIS

The reimbursement fee is the eligible cost of available capacity per unit of growth that such available
capacity will serve. Calculation of the reimbursement fee begins with the historical cost of assets or
recently completed projects that have unused capacity to serve future users. For each asset or project,
the eligible cost is the cost portion of the asset or project that is available to serve future users.

To avoid charging future development for facilities provided at no cost to CRW or its ratepayers, the
reimbursement fee cost basis must be reduced by any grants or contributions used to fund the assets
or projects included in the cost basis. Furthermore, unless a reimbursement fee will be specifically
used to pay debt service, the reimbursement fee cost basis should be reduced by any outstanding debt
related to the assets or projects included in the cost basis to avoid double charging for assets paid for
by debt service in the rates.

CRW’s records list $115,882,793 in water fixed assets, net of small vehicles, and $10,482,495 in
construction work in progress as of the end of FY 2020. These assets were then allocated into six
functional categories:

1. Supply / treatment
Pumping

2

3. Storage
4. Transmission & distribution
5

. Meters & services
6. General

It was determined that in five of these six categories there was available capacity for future users.
The meters & services category was deducted since it is paid for through a separate fee. Customer
Base & Capacity Section of this report provides the available existing capacity to future users for the
supply / treatment, pumping and storage functions. The WSMP did not provide equivalent
information for the transmission and distribution function; therefore, it was assumed that the
transmission and distribution assets are sized to support the available supply / treatment capacity.
The general assets were assumed to be in support of the rest of the system and allocated as all other
allocable assets. Table 10 provides the summary of existing capacity available to future users by
function of service.

Table 10.  Available Existing System Capacity

Available Existing Unused Supply/ ' Trans. &
P
Capacity Treatment CLE, Seomge Distribution
% Available unused capacity 30.43% 23.79% 38.70% 30.43%

Notes:
1. Supply / reatment identified in table 5 of this report
2. Pumping identified in table 7 of this report
3. Storage identfied in table 9 of this report
4, Transmission & distribution assumed to be equivalentto supply / freafment
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REIMBURSEMENT FEE COST BASIS CALCULATION

The reimbursement fee cost is calculated by multiplying the capacity share of each asset category by

the net asset value (original cost less contributions) of that category. General plant is allocated as the

total capacity share of all other assets. Table 11 provides the summary of the reimbursement fee cost

basis calculation.

Table11.  Net Reimbursement Fee Cost Basis
Supplyl >

Reimbursement Fee Cost Basis Pumping Storage T&D M&S General

Treatment
Plantin service $ 17,671,328 $ 9,197,963 $ 11,201,208 $ 65912412 § 5396797 $ 6,503,085 $ 115882,793
plus: CWP 167 45,843 9,390,467 1,077,227 - (31,209) 10,482,495
less: Melers & services (5,396,797) (5,396,797)
lass: CIAC (6,589) (6,590) (17,591)  (11,856,238) (11,887,008)
Net plant in service $ 17,664,905 § 9,237,217 § 20,574,084 § 55133400 $ - § 6,471,876 7$ 109,081,483
Reallocafon of General 1,114,175 582,617 1,297 665 3,477,418 (6,471,876) -
Adjusted net plant in service $ 18,779,080 $ 9,819,834 § 21,871,749 § 58,610,819 § - 3 - $109,081,483
Unused capacity 30.43% 23.79% 38.70% 30.43%
Reimbursement fee cost basis $ 5715376 § 2335818 § 8463351 $ 17,838,075 $ - $ - $ 34,352,620
less: unused share of exising debt (958,023) (306,010) (1,803,693) (2,990,057) (6,057,783)
Net reimbursement fee cost basis. 029,80 ) $ 14,8 LTS § 28,294,837

~§ 4757352 § 2029808 $ 6659659 § 14848018 §

Notes:
1. Capacily percentages are notrounded, which may cause diflerences if applying them to fhe second decimal point
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IMPROVEMENT FEE BASIS

COST BASIS

An improvement fee is the eligible cost of planned projects per unit of future capacity that such
projects will serve. For this section, capital improvement information was obtained from Chapter 8 of
both North and South WSMP.

IMPROVEMENT FEE COST BASIS CALCULATION

The improvement fee cost basis is based on a specific list of planned capacity-increasing capital
improvements. The portion of each project that can be included in the improvement fee cost basis is
determined by the extent to which each new project creates capacity for future users. Tables 12, 13
and 14 show project specific and summary improvement fee cost basis information.

Table 12.  Net Improvement Fee Cost Basis

: Supply /
Improvement Fee Cost Basis Treattant Pumping Storage General

Tofal capital improvement program $ 500,000 $ 6374000 $ 8,250,000 §$ 291,074,000 $ 800,000 306,998,000

less: renewal and replacement share (347,826) (5,039,003) (7,572,831)  (253,531,565) (530,459)  (267,021,684)
Net capital improvement program $ 152174 § 1,334997 § 677,169 § 37,542,435 $§ - % 269541 7§ 39,976,316

Reallocaton of General 1,033 9,062 4,597 254,849 (269,541) -
Adjusted capital improvement program $ 153,207 § 1,344,060 $ 681,766 § 37,797,284 § - 8 - § 39,976,316

less: improvement SDC fund balance (5,974) (52,405) (26,582) (1,473,724) (1,558,685)
Net improvement fee cost basis $§ 147,233 § 1291655 $§ 655183 § 36,323,559 § e $ 38,417,631

Nofes:
1. Capacily percentages are notrounded, which may cause differences if applying fhem o fhe second decimal point

Note, the net capital improvement program is reduced by any improvement fee revenue currently
held by CRW to avoid double-charging for projects that were in the previous methodology’s
improvement fee cost-basis, and are also in the current WSMP, but have not yet been constructed.
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CLACKAMAS RIVER WATER February 2021
System Development Charge Update page 16

SYSTEM DEVELOPMENT CHARGES

CALCULATION

Dividing the sum of the net functional cost bases identified in Tables 11 and 12 by the future
available capacity identified in Tables 5, 7 and 9 results in the calculated SDC. The charges are
calculated both on a per MCE and a per EHU basis. Tables 15 and 16 provide the calculation of the
charges.

Table 15. SDC Calculation - MCE Basis

AT g SUpply BT ey ;
SDC - MCE Basis Treatment Pumping Storage T&D Total

Net reimbursement cost basis 4,757,352 $ 2,029,808 $ 6,659,659 $ 14,848,018 $ 28,204,837
Allocable future capacity - MCEs 7,097 8,538 10,240 7,097

Reimbursement fee per MCE $ 670 $ 238 $ 650 §$ 2,092 $ 3,650
Netimprovement cost basis $ 147,233 § 1,291655 $ 655,183 $ 36323559 $ 38,417,631
Allocable future capacity - MCEs 7,097 8,538 10,240 7,097

Improvement fee per MCE $ 21 $ 151 § 64 § 5118 $ 5,354

System Development Charge (per MCE)
Table16.  SDC Calculation - EHU Basis

Supplyl

Pumping Storage

SDC - EHU Basis
Treatment
Net reimbursement cost basis $ 4757352 § 2,029,808 $ 6659659 $ 14,848,018 $ 28,294,837
Allocable future capacily - EHUs 17,584 21,154 25,370 17,584
Reimbursement fee per MCE $ 211§ 9% $ 263 § 844 $ 1,473
Netimprovement cost basis $ 147,233 § 1,201,655 § 655,183 $ 36,323,559 $ 38,417,631
Allocable future capacity - EHUs 17,584 21,154 25,370 17,584
Improvement fee per MCE $ 8 § 61 $ 26 $ 2,066 $ 2,161

TS 1SS R AR 280 RS 0 0109 ©1 13634

As discussed in the Customer Base & Capacity Section of this report, either the MCE or EHU bases
are appropriate. The MCE approach is less burdensome to administer, because it is based on the
physical characteristics of the connection. Utilities commonly utilize either the MCE or EHU
approach for SDC fee basis. To equitably recover costs from peak based and large average
consumption based future customers, utilities may choose to impose the greater of the two bases for
meters 1.5-inches and above. Customers of that size often impact the system more through their total
demand, represented by the EHU approach, than by their peaking behavior.

SCHEDULE OF SYSTEM DEVELOPMENT CHARGES

In order to impose water SDCs on an individual developing property, the number of MCEs is
determined by the size of the property’s water meter. The MCE calculation used is based on
American Water Works Association (AWWA) flow factors, proportionate to a 3/4-inch safe
operating flow capacity, as shown in Table 17 where one MCE is a 3/4-inch by 3/4-inch meter.

» FCS GROUP
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Table17.  Water SDC Schedule (MCE Basis)
MCE Factor

Meter SDC

o e B Equiv).
304" 1.00 $ 9,004
1 167 15,007
172" 3.33 30,014
s 5.33 48,023
3" 10.67 96,046
4" 16.67 150,072
6" 33.33 300,144
g" 53.33 480,231
10" 76.67 690,332
12" 112.50 1,012,986
18" 215.12 1,936,997

For new customers connecting to the system, the MCE basis serves as a multiplier for any required
capacity greater than that provided by a 3/4-inch meter. Under the EHU basis for services of 1.5-inch
or greater, the charge could be calculated based on the number of EHUs, defined as 202 gpd per
EHU, multiplied by $3,634 (see Table 16).

COMPARISONS AND RECOMMENDATION

Table 18 shows how CRW’s existing and proposed 3/4-inch by 3/4-inch water SDCs compare with
SDCs adopted by other water utilities in the region. It should be noted, the comparisons include local
and regional charges. Specifically, the cities of West Linn and Oregon City include South Fork Water
Board’s SDC. Based on these comparisons, the characteristics of the District, and this report’s
resulting calculations for both the MCE and EHU basis for SDCs, it is recommended that the MCE
methodology be adopted for all meter sizes as presented in Table 17.

Tabhle 18.  Regional Comparisons

System Development Charges 3/4"

City of Weel Linn - s easbe e i S e s e i e 0 SR e eey| 15,700
Sunrise Water Authority IR 514,579
City of Oregon City I NEEEEE—, 10,641
Oak Lodge Water Services - I 10,608
CRW Proposed | E : : : $9,004
City of Lake Oswego NN 55,384
City of Gladsone I EEEG_——T 57,047
CRW Existing | . $5514

City of Gresham I NN RSN 54537
South Fork Water Board N MM 53,736

City of Mitwaukie  INNEENNNNNN 52,041
$ §2,000 $4,000 $6,000 $8,000 $10000 $12000 $14000 $16000 $18000  $20,000

“» FCS GROUP
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SDC IMPLEMENTATION

The SDCs calculated in this report represent our opinion of the maximum water SDCs that CRW can
legally charge. CRW is under no legal obligation to impose the {full, calculated SDC. However, CRW
should be aware that any discounting or phase-in period that reduces SDC revenue will, other things

being equal, increase the funding requirement from other resources.

CREDITS

A credit is a reduction in the amount of the SDC for a specific development. ORS 223.304 requires
that SDC credits be issued for the construction of a qualified public improvement which is: required
as a condition of development approval; identified in CRW’s adopted SDC project list; and either
“not located on or contiguous to property that is the subject of development approval,” or located “on
or contiguous to such property and is required to be built larger or with greater capacity than is
necessary for the particular development project . . .7

Additionally, a credit must be granted “only for the cost of that portion of an improvement which
exceeds the minimum standard facility size or capacity needed to serve” the particular project up to
the amount of the improvement fee. For multi-phase projects, any “excess credit may be applied
against SDCs that accrue in subsequent phases of the original development project.”

ORS 223.304 authorizes agencies to grant credits beyond the minimum requirements stated above.

INDEXING

Oregon law (ORS 223.304) also allows for the periodic indexing of SDCs for inflation, as long as the
index used is:
(A) A relevant measurement of the average change in prices or costs over an identified time
period for materials, labor, real property or a combination of these;
(B) Published by a recognized organization or agency that produces the index or data source
for reasons that are independent of the system development charge methodology; and
(C) Incorporated as part of the established methodology or identified and adopted in a
separate ordinance, resolution or order.

It is recommended that CRW index its charges to the Engineering News Record Consiruction Cost
Index for the City of Seattle and adjust its charges annually. There is no comparable Oregon-specific
index.

% FCS GROUP



CLACKAMAS RIVER WATER

Agenda Item -2

REGULAR BOARD MEETING

May 13, 2021

SUBJECT

Consider Iirst Reading by Title Only of Ordinance 3-2021 System
Development Charges Fee Schedule

DRAFT MOTION

Move the CRW Board Approve Carol Bryck, CFO to Conduct the First
Reading by title only of Ordinance 03-2021, System Development Charges

rates.

EFFECTIVE DATE None

PRINCIPAL STAFF Carol Bryck, CFO

PERSON

BOARD ACTION Consider First Reading of the System Development Charges Rates

REQUESTED Ordinance 03-2021

DOCUMENTS Exhibit A - Ordinance 03-2021 — Updating System Development Chatges

ATTACHED (SDCs) rates and Declaring an Effective Date
Exhibit B — SDC Rate Table
Exhibit C — SDC Rate Regional Comparisons

Agenda Summary

BACKGROUND Clackamas River Water System Development Charge methodology was
updated via Ordinance 02-2021 effective July 10, 2021. FFuture charges
will be updated annually effective July 1 of each fiscal year and indexed by
the Engineering News Record (ENR) Construction Cost Index (CCI) for
Seattle, Washington.
SDC qualifying projects can be found in the CRW Water System Master
Plan, the Water Treatment Plant Facilities plan and can be added to ox
amended by action of the Board to include additional projects.

ANALYSIS This Ordinance presents the Water System Development Charges as

May 13, 2021

caleulated based on the 2019 Water System Master plan as adopted by the
Board of Commissioners using the meter capacity equivalents (MCE)
approach. This methodology is 2 common approach in the region.

Algenda ltem 2 Page 1of 1




EXHIBIT A

ORDINANCE 03-2021

AN ORDINANCE OF THE CLACKAMAS RIVER WATER BOARD OF COMMISSIONERS
ESTABLISHING SYSTEM DEVELOPMENT CHARGES (SDCs) RATES.

WHEREAS, the Clackamas River Water ("CRW") is a municipal domestic water district
organized under ORS Chapter 264 which, among other powers, authorizes CRW to do
all acts which may be requisite, necessary or convenient in carrying out the objects of
the district or exercising the powers conferred upon it by ORS Chapter 264; and

WHEREAS, the Board of Commissioners of Clackamas River Water ("CRW") finds that
Ordinance No. 02-2021 of CRW establishes a System Development Charge ("SDC")
methodology for the water system pursuant to ORS 223.297 through 223.314; and

WHEREAS, the Clackamas River Water Board of Commissioners Board establishes a
reimbursement fee for existing and available capacity of CRW's facilities and an
improvement fee for the costs necessary to expand the system to accommodate future
growth; and

WHEREAS, system development charges shall be adjusted on July 1%t of each year,
based on the changes in the Engineering News Record Construction Cost Index (CCI) for
Seattle, Washington. The Seattle area CCI at December, as divided by the Seattle area
CCI for December 2021; and

NOW, THEREFORE, BE IT ORDAINED BY THE CLACKAMAS RIVER WATER BOARD OF
COMMISSIONERS, AS FOLLOWS:

System development charges methodology was established on Ordinance 02-
2021 and all provisions remain in force if not modified by amendments outlined
as follows:

A. System development charges shall be adjusted on July 1%t of each year,
based on the changes in the Engineering News Record Construction Cost
Index (CCI) for Seattle, Washington. The Seattle area CCI at December, as
divided by the Seattle area CCI for December 2021.

B. The SDC is calculated for a full 3/4-inch meter. The SDC for meters larger
than the full 3/4 inch, the calculation will use weighting factors adopted by
the American Water Works Association.

C. When anticipated flow information is not readily available from a new
customer, average daily flows and peak day water usage may be
estimated by CRW staff. In making such an estimate, CRW Staff may use
flow data from existing customers with the same meter size and/or water

System Development Charges (SDC) Rates Ordinance Page 1 of 2



EXHIBIT A

use characteristics. The decision to make these estimates and the result
will be at the sole discretion of CRW.

D. Wavier of SDC, is amended as follows:

The General Manager has the ability to waive the SDC if it is
determined that it is in the best interest of CRW to do so.

The effective date of this Ordinance shall be not sooner than on the 30t day following
adoption after a second reading of such Ordinance as provided by law.

THIS ORDINANCE FIRST INTRODUCED AND READ BY TITLE ONLY AT A REGULAR
MEETING OF THE BOARD OF COMMISSIONERS ON THE 13™ DAY OF MAY 2021 AND
READ BY TITLE ONLY FOR A SECOND TIME AT A REGULAR MEETING OF THE BOARD
OF COMMISSIONERS ON THE 10™ DAY OF JUNE 2021 AND ADOPTED.

ATTEST:
Sheryl French, President Naomi Angier, Secretary
Clackamas River Water Clackamas River Water
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ExhibitB
SDC Rate Table

SDC SDC
MCE Reimburs Improveme Total SDC
Meter Size  Factor ement nt Charges

Full 3/4" i $ 365 S 5354 S 9,004
1" 1.67 6,084 8,923 15,007
1.5" 3.33 12,168 17,846 30,014
2" 5.33 19,469 28,554 48,023

3" 10.67 38,938 57,108 96,046
4" 16.67 60,841 89,231 150,072

6" 33.33 121,681 178,463 300,144

g" 53.33 194,690 285,540 480,230
10" 76.67 279,867 410,464 690,331
12" 112.5 410,675 602,312 1,012,987

18" 21512 785,278 1,151,719 1,936,997



Exhibit C
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Comparison of Neighboring Districts Water SDC Charges

* West Linn and Oregon City require payment of SDC to South Fork Water Board in addition to

city charges

Milwaukie South Fork*

$2,100

$3,524

T T

Gresham Oak Lodge Oregon City* Gladstone Lake  CRW $9,004 Sunrise  WestLinn*

$4,837 $6,480 $6,905 $7,488 Oswego
$8,384

$14,579 $14,964




Agenda Item —

CLACKAMAS RIVER WATER CA-1
REGULAR BOARD MEETING
May 13, 2021
SUBJECT Gross Payroll and Accounts Paid
DrAarT MOTION Move to approve the consent agenda items as presented
EFFECTIVE DATE May 13, 2021
PRINCIPAL STAFE Carol Bryck, CFO
PERSON
BOARD ACTION Acknowledge receipt of information as part of the approval of the consent
REQUESTED agenda.
DOCUMENTS 1) Earnings Statements for April 30, 2021 Payrolls — 2 payrolls - $261,726.47
ATTACHED 2) Monthly Check History for April 30, 2021 - $277,740.64 {net)

May 13, 2021

Agenda Ttem CA-1 Puage 7 of 1




WEEK 14 BATCH 2342 45 PAYS

0 Employees With Overflow Sialement Eal‘nlngs Statement
0 Overtlow Statement 1 Total Statement
Tol CksfVchrs:00000000017 Total Pages:00000000019 - Page count not applicable for IReports
First No. Last No. Total
Checks: ADPCHECK ADPCHECK 00000000000

Vouchers: 00000140001 00GOC140045  00OO0DA0O17

Total Vouchers Bypassed: 00000

Total Checks Bypassed: 00000 SEAT 312 TOTAL DOCUMENT
CLACKAMAS RIVER WATE
LOCATION 0001

CHECK STUFFING, RECONCILIATION

130706.07 GROSS
81459.14 NET PAY (INCLUDING ALL DEPOSITS)
12248.33 FEDERAL TAX
7896.83 SOCIAL SECURITY
1846.82 MEDICARE
.00 MEDICARE SURTAX
.00 SUIDIFLIMLI TAX
7636.29 STATE TAX
00 LOCAL TAX
100276.67 DEDUCTIONS
801.13 NET CHECK

SEAT COMPANY CODE 312
CLACKAMAS RIVER WATE
TOTAL DOCUMENT
LOCATION 0001

NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE - VOID - NON-NEGOTIABLE
NON-NEGOTIABLE - VOID - NON-NEGOTIABLE



WEEK 16 BATCH 2647

43 PAYS

0 Employess With Overflow Statement Earnmgs Statement
0 Overflow Statement 1 Total Statement
Tat Cks/Vchrs:60000000015 Total Pages:00000000017 - Page count not appiicable for iReports
First Ne, Last No. Total
Checks: ADPCHECK ADPCHECK 0000000000G
Vouchers: Q0000160001 Q0000160043  GOR000GO015

Tolal Vouchers Bypassed:
Total Checks Bypassed:

CHECK

131620.40
81537.16
12446.68

7916.30
1851.38

00

.00
7731.91

00
101074.13

00

00000
00000 SEAT 312 TOTAL DOCUMENT

CLACKAMAS RIVER WATE
LOCATION 0001

STUFFING, RECONCILIATION

GROSS

NET PAY (INCLUDING ALL DEPOSITS})
FEDERAL TAX
SOCIAL SECURITY
MEDICARE
MEDICARE SURTAX
SUIDIFLIMLL TAX
STATE TAX

LOCAL TAX
DEDUCTIONS

NET CHECK

SEAT COMPANY CODE 312
CLACKAMAS RIVER WATE
TOTAL DOCUMENT
LOCATION 0001

NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
NON-NEGOTIABLE -VOID - NON-NEGOTIABLE
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Agenda Item —

CLACKAMAS RIVER WATER CA-2
REGULAR BOARD MEETING
May 13, 2021
SuBJECT Cash Position and Transfers
DRAFT MOTION Move to approve the consent agenda
EFFECTIVE DATE May 13, 2021
PRINCIPAL STAFF Carol Bryck, CFO
PERSON
BOARD ACTION Approve the consent agenda items.
REQUESTED
DOCUMENTS None
ATTACHED
Agenda Summary
BACKGROUND Cash and Investment Position as of Aprd 30, 2021 is:
General
Checking LGIP Total
Balance as of 02/28/2021 § 4,868,797 $ 13,046,806 $ 17,915,603
Cash receipts 1,262,708 1,262,708
Payroll (261,726) (261,726)
A/P checks (277,741) (271,741}
Bond and other electronic payments (437,150 (437,150}

Transfers between accounts - - -

Balance as of 03/31/2021 § 5,154,888 § 13,046,806 § 18,201,694

Interest Earnings for April 2021 are not included.

May 13, 2021 Agenda em CA-2 Page 1 of 1



Agenda Item — 3

CLACKAMAS RIVER WATER
REGULAR BOARD MEETING
May 13, 2021
SUBJECT Quarterly Report — 3rd Quarter FY 2021
PRINCIPAL STAFF Carol Bryck, Chief Financial Officer
PERSON
DOCUMENTS Exhibit A - Revenue Status Repoit — FY 2020-2021
ATTACHED Exhibit B- Expenditure Status Report — FY 2020-2021
Exhibit C - Capital Improvements Project Fund — FY 2020-2021
Exhibit D - CIP Bond Construction Fund — FY 2020-2021
Exhibit E - System Development Charges - FY 2020-2021
Agenda Summary
BACKGROUND Each quarter the Boatd is provided with summary data of budget to actual

by line item. This report shows activity through the third quarter of fiscal
year 2021, July 1, 2020 through Maich 31, 2021, This is 87.5% through
the biennial budget.

The presentation to the Board will highlight some specific items regarding
the following funds:

General Fund
¢ Revenue is 87.5% of biennial budget. The rate increase from May
2020 was postponed until November 2020, so we have one
commercial and one residential billing cycle reflecting the new
tates.
¢ Personnel Services is 79.8% of biennial budget
e Materials & Services are at 71.1% of the biennial budget.
¢ Capital Outlay is 68.3% of the biennial budget.
Capital Improvements Fund
* Expenditures at 52.7% of biennial budget.
CIP Bond Construction Fund
e Dxpenditures at 99.5% of biennial budget. We budgeted projects
in yeat one of the biennivm and have some minot final expenses
in fiscal year 2021.
System Development Fund revenue is 84% of biennial budget.

May 13, 2021 Agenda Item 3 Page 1 of 1
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Clackamas River Water

Clackamas River Water

Board Meeting — May 13, 2021




3rd Quarterly Update — FY 2021
Agenda ltem #3

Carol Bryck, CPFO, CTP



3rd Quarter Update — FY 2021

* 3rd Quarter — Second year of Biennium — July
1, 2020 through March 31, 2021

e Showing costs through 21 of 24 periods for
the Biennium — 87.5%



3rd Quarter Update — FY 2021 Revenue

Through the second quarter (July .'
S,

1, 2020 through March 31, 2021) !
n'f'

W of Fiscal Year 2021- year two of
~ the biennium BN 2019-2021 we
are 87.5% through the budget.

TT—

o

? Total Revenue is 87.5% of the biennial

i budget /

Water sales budget IS $24 880,000 for the
4 biennium and we have recorded
$22,221,263 through March. Water sales
are 88.3% of the biennial budget.



3rd Quarter Update — FY 2021 Revenue

 The rate increase scheduled for May 2020 was implemented
November 2020. The eight year of the rate plan was
Implemented May 1, 2021 and will be reflected in the fourth
guarter numbers.

 There are increases in some revenues:
— Miscellaneous Operating Revenue
— Earnings from Investments

— Grant Revenue (CRW share of CARES funding reimbursement
for COVID related costs). We have received nearly $140,000 in
reimbursement.

— We also received reimbursement from FEMA for 75% of the
wildfire costs that will be reflected in the fourth quarter numbers
as well.



3rd Quarter Update — FY 2021 Revenue

Impacts (of COVID) on outstanding balances. Revenue is recorded when
we bill but cash isn’t received until customers pay.

To reduce these numbers, we have sent letters on accounts, reinitiated
sending unpaid closed accounts to collections, and in May will reinstate
late fees on past due balances ( as included in the April bill insert).

Graph is comparison of current aging balances with prior year.
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3rd Quarterly Update — FY 2021

General Fund Expenses SO D0 220
- Personnel Services mh‘n
— 79.8% of biennial budget -

» Total costs Fiscal Year 2020 and 3rd Quarter Fiscal Year 2021 - $9.2
million
« 87.5% of budgeted amount - $10.1 million

— Reasons we are below 87.5%
« Vacancies that have not yet been filled
« Modification to health plan that lowered premiums in first year of biennial
budget



3rd Quarterly Update

— FY 2021

General Fund Expenses
* Materials & Services — 71.1%

— Customer Services is over budget due to
credit card processing fees

— All other categories are below budget, so we
are in no danger of exceeding appropriation.

« Capital Outlay — 68.3%

— Added $136,793 of capital outlay
expenditures in the 3 quarter




Other Funds

SDC Revenue, CIP and CIP Bond
Construction expenditures



2nd Quarterly Update — FY 2021

new demand
e

v © r SDC Revenues
n e
f extension i — Biennial Budget - $1,655,800
growth . L“ — Actual to date - $1,390,986 through the 3
p equity " quarter compared with $713,572 through the
rechnues m r 2"d quarter.3™ quarter revenue exceeded
n new customers entire FY 2020
capacity f fn
improvements e
e n
expansion t
S

New Construction

10



2nd Quarterly Update — FY 2021

Capital Improvements Project Fund

BN 19-21 FY 2020 FY 2021 % of
Project # Description Budget Actual Actual Total Budget
5249 ODOT/City/County DTD Adj S 286,000 S 67,024 S 59,744 S 126,768 76.86%
5243 CRC Mobility (see 5249 budget)* - 50,772 30,191 80,963 N/A
5241 Sunnybrook & 93rd Loop Waterline
(see 5249 budget) - 5,320 - 5,320 N/A
5270 Linnwood Ave Improvements - - 6,766 6,766 N/A
5239 Edgewood Neighborhood Waterline 1,045,000 907,777 55,387 963,164 92.17%
5251 Forsythe Rd Waterline - Phase 1 572,000 40,223 367,409 407,632 71.26%
TBD  Leland Rd Master Meter & Waterline 480,000 - - - 0.00%
5253  82nd Dr Waterlline - Phase 1 814,000 840 83,081 83,921 10.31%
5260 Orchid Waterline & Meter 74,000 35,297 317 35,614 48.13%
5250 Mather Reservoir Control Valve 210,000 50,897 39,851 90,748 43.21%
5248 90th Ave Pump Station Valve
Replacement 150,000 13,474 119,072 132,546 88.36%
5273 Redland Road Waterline - Phase 1 - - 213 213 N/A
$3,631,000 51,171,623 S 762,031 51,933,654 53.25%

*5243 Prior Period (FY 2019) expense - 56,309

11




2nd Quarterly Update — FY 2021

« Backbone Projects

— All project have been closed except for 1524 Ave Reservoir as
of June 30, 2020 (end of Fiscal Year 2020)

— BN 2019-2021 Budget for Fund 08 — CIP Backbone was
$3,139,000

— Spend through March 31, 2021 (3rd Quarter of Fiscal Year 2021)
IS $3,123,630

— 99.5% of budget has been expended

— Minor additional charges — primarily CRW Staff time may be
charged against this budget.

— Backbone Phase 1 completed!



Questions or comments ?




%LTS  O09P'S8TL'T S OPSTIG'T $ 9%b'PL S 069°0cr S TLZTIPZ $ £E29ZT'T ¢ OO00'TE9E $ sainjipuadx3 j2j0L
000'1€9'E - a - - 000'1£9°E AepinQ [eude)
(PE9'ZET) PE9'ZET $98°0T - PeT'HT 99€°92 0T1'1Z - {2 dinb3 g JogeT ‘peayleng
{680°€) 680°¢ 957’1 oI 8T STH'T - SNO3Ue|[S0Sli
(09¢'sT) 09g’sT 968 o1 6L 046’6 - PBLIOJUDIAL S[eldlel
(erz't) 7171 - - 986 1744 - [eBan
(0zs'pS) 0ZL'b8 - I$£'E BIZ'p2 191722 - S0IAIBS JeauIbul
(69T'H64'T) 69T'P61'T 989'7H - EPE'POE . L65'8ET £45'86 - IO, 108.0U0D)
(089"4¥) 069'L¥ 1082, £56'2 444! vz’ og - UOANQLISIC JSOM JBIRM
(88¢'1) 88¢E'T - - 9/0'T 433 - 1sl|eidsds Juswieal ] Js1epm
(££4'69) £/¥'69 £GE°S - 444! SOT'ET 065°8¢ - [B2IUYIR] R {RUOISSDJ0Id
(€p0'28) £H0'T8 695°8 9IH'ZT 98T'/T 106'CH - Jebeuely Buissuibug
(19£'01) 192°0T 818z 9z6 857 08L'% - Jabeuely
s[ejol TZ0C - 0202 - 0702 120T
pasn asuejeg [euusig 18 - uBg 29 - PO 1dos - jng 0Z-6102 Ad 6707 N 311 JUNOIDY
JUDA3d jenjpy [enpy [enpy 23eq-o}-iea)  uoneudosddy

19b6png

ANN4 S103r0Ud LNIWIACGHdIWI TVLIdVYD

1Z0Z-6T0Z Wniuusig
Hoday snjeys ainypuadxy

193 M I9AIY seweyoe])

2 3qiyx3



%S'66 0LE'ST $ OQE9'€EIT’'E$s ST $ 869°T $ TB809L $ 6V8'SPO’'ES 0006ST'E $ sainjipuadxy |ej01

000'6€T'E - - - - - 000'6ET'E AeynQ [eyde)
(612'86T) 612861 LIT 8¢9 06L'S. 068'€6T - de) dinb3 g Joge ‘peaylsaQ
¥638'T (H68T) - - : {(p68'T) - SyIad
(ooz'o1) 00Z'0T - (002) 0001 - SNOSUE|SOSIA
(9z¢) 9z¢ - - 9ze - PSLIGJUSAUT Sjeldley
(S£¥'1) SLPT - - SLY'T - lElecy
{¢22) €2/ - - €74 - |e3uay Juatudinbs
(0z8’'sts) 0z8's1s €16 910’7 201’6 204'S0S - Sa0IAIBS Josulbug
(z66'81£'2) 7668152 - - 151768 0b8'657'C - MIOM JoBljuo)

- - - - - - - uoIsuad

- - - - - - - AQuno3s [eos - YII4
(¥82791) ¥8L79T - - - +82791 - uoNNAUISIQ JSXIOMN JBJeM
Vadad, £72'7 - - SH9 7887 - Isljeidads jusuijesl] Jsiemm
(0£8'12) 0£8'1Z - - £€9'T £61°0T - [BIHIYIT | B [BUOISSDJOid
(L) Iy - - - Vig - UN - [E2IUYD3 | 7 [BUOISSJOL]
(99p"8} 99t'8 - - - 99+'8 - Jobeuely Buuesuibug
(91%'0€) 9TH'0¢ 812 Pre 0947 £1£'8¢ - 1ebeuepy

pasn souejeg _M_FMMM Lm_um.o_m.wn_ N ummmopwo _ ﬁ_%mwmw_..s ¢ 0T-6T0ZAd 6TOZT-LTOZ N S[3LL JUNOJDY
JUIIDg |enjoy |enjoy jenioy 9jeq-oj-iea) uoneudorddy

a Aqiyx3

TZ0TZ-6T0T Wnuualg
Hoday snels aunypuadxy

131 JDAIY sewedpe)

3ebpng

AaNN4 NOILOMYLSNOD aNOg dID



1 abed

%0't8 VYISPYIZ $ 986°06E'TS$ PIV/LL9 $ 8&L'Sf  § v_ochﬂ $ 0S79¢Ss $ 008659t $ shuaAay |ejol
%181 (64T')) 6.6'/ 016'T 8£C'C. ._ y10°E L18'0¢ 00£'€Z SjuBSWISIAUT Wod) sbulles
%T'8TT (6£2°V) 6£6'LT 0T6'T . mmnﬂ_ _ ¥10'e £I8'0T 004°se anuaAly bunesado-uoN
Y%L 06 219'LL 988°95/ 669'98¢ A TL8'08 016%/2 005'+£8 suswsAcsdwr DAs
%0°9L 8161 6117909 S08'882 718z 6/6'Ch £T50be 009°L6L juswesInquiey Das
%S'E8  £60°69C £00°€9€’T v0s'sz9 0zS'sL 055'86 €EV'STS 00T'2£9'T INUIAY
aduejeg |elo1 120¢ 020z 020t T20¢

PRNSORY  upurewsy [eluualg Jepj-uer . 23@-1P0 1das-ing 0C-6T0C A 1oz Ng PRLL 3uno3y
3334 [ENY jenpy. |enioy ajeqg-oj-ieajx uoneidoiddy

19bpng aNnd

JAHIS3Y SIDAVHO
1INIWdOTIAIA WILSAS

3 HqIYxd

TZOZT-6TOC wunjuuaig

Joday sN1els SNuaAlY
191 M JOAIY sewe)oe|)

TZ/e1/s



Agenda Item — 4
CLACKAMAS RIVER WATER

REGULAR BOARD MEETING

May 13, 2021

SUBJECT Management Report
PRINCIPAL STAFF Todd Heidgerken
PERSON

DOCUMENTS

ATTACHED

Table of Contents
The Management Report will have two sections: (A} an overview of GM

and Staff activity during the month; (B) informational articles (when
available)

A. Management Report
B. Informational articles-

B.1 Regional Watexr Providers Consortium Newsletter
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CLACKAMAS RIVER WATER

Agenda Item — 4

REGULAR BOARD MEETING

May 13, 2021

SUBJECT Management Report
PRINCIPAL STAFF Todd Hetdgerken
PERSON

BOARD ACTION

REQUESTED

A. Management Report

May 13, 2021

1. Communications:

Monthly Report — The Monthly report will be sent out separately and
posted on the CRW website.

Intergovernmental Relations:

Clackamas River Water Providers (CRWP) - The CRWT met on April 14,

The primary action item was the final review and adoption of the CRWP
Budget for fiscal year 2021-2022. The budget provides the resoutces for
the CRWP to implement their Soutce Water Protection and a Public
Outreach and Education Programs on behalf of water providers in the
Clackamas Basin. The overall budget will decrease by approximately 2%
this year. Dues for CRW will decrease about 3.9% this year (from
$124,126 to $119,288).

In addition to the budget discussion and adoption, the CRWP members
received updates and informational reports regarding the status of the
Clackamas County Fuel Planning efforts, introduction to the Metro South
Recycling and Transfer Center project, and overview of the
implementation of the National Water Quality Initiative grant that the
CRWP received. CRWP staff also provided updates on CRWDP activities.

Notth Clackamas Chamber — The North Clackarmas Chamber is hosting a
“State of Water Infrastructure: A District Perspective” panel presentation
on Monday, June 7 at noon. Participants are from CRW, Clackamas Water
Environment Services (WES), Sunrise Water Authority, Oak Lodge Water
Services, and the American Society of Civil Engineers (ASCE). The panel
will discuss infrastructure needs from a national to district level and answer
questions from the Chamber audience. More details will be available closer
to the June 7 event.

Agenda Item 4 Page 2 of 5



May 13, 2021

Regional Water Providers Consortium (RWPC) Technical Committee -
The RWPC Technical Committee used its April 7" meeting to focus on a
discussion of regional workforce development and planning for the water
sector. Several water providers expressed concerns with the limited
number of certified operators and programs as compared to the anticipated
increased demand for these operators given future tetirements and
increased need with new water treatment facilities coming online in the
future. Clackamas Community College (CCC) presented information on a
proposed “Drinking Water Regional Internship Program (IDRIP)” which is
intended to expand the public awareness of opportunities int the drinking
water sector and lay out a pathway for individuals to join the water industry

workforce.

Besides the CCC proposed program, South Fork Water Board (SFWB) and
the North Clackamas County Water Commission (NCCWC) also shared
information about the apprenticeship program that they have developed to
allow for the development of on-the-job skills while pursuing the necessaty
educational requirements to obtain the needed certifications.

Both the DRIP program and the SFWB/NCCWC apprenticeship
programs are in the early stages of implementation. The RWPC Technical
Committee agreed to continue to explore ways that the RWPC can create
an awareness and encourage students to consider careers in the water
SECtoLs.

Miscellaneous Intergovernimental Meetings -

e Oregon Water Utilities Councit (OWUC) — Update on water related
legislation under consideration in the Oregon Legislature. Updates
from the Oregon Dirinking Water Program and Oregon Water
Resources Department were also provided. Meeting was held on
April 22,

¢  Notth Clackamas Chamber — Attended the “virtual” State of the
Cities program on April 8.

¢ Coordination Meeting with Clackamas County — Adam Bjornstedt
coordinated a meeting with Clackamas County on April 13 to discuss
ways to improve information sharing between organizations and
identify coordination opportunities. The meeting spurred a broader

exchange of project information.

Special Districts Association of QOtegon (SDAQ) Water Committee—
The SDAQO water committee met on April 16 to review legislation
and receive updates on the status of bills of interest to water and
wastewater disiricts.

3. Emergency Management Report:

Natural Hazard Mitigation Plan (NHMP): The draft NHMP was posted to
the CRW website for public review Apri 12 through 26. The posting
mncluded a NHMP introductoty letter that defined the purpose, scope,
basis for the plan and the link to CRW Strategic Planning, and a link for
the public to provide feedback on the NHMP directly to the project

manager.

Agenda Item 4 Page 3 of 5



May 13, 2021

‘The required public review notice was posted to the CRW Facebook and
Twitter accounts directing anyone interested in reviewing and commenting
on the plan to the CRW Website. At the start of the feedback period an
email was also sent to stakeholders that participated in CRW strategic
planning to provide an opportunity for review and comment.

There was no feedback received duting the public review petiod so final
edits were made. The new Draft NHMP was finalized on April 30 and sent
to the Clackamas County Resilience Coordinator for review on May 3,
2021.

Additional information about the Natural Hazard Mitigation Plan will be
provided at the Board Work Session in May.

American Water Infrastructure Act (AWIA) Emergency Response Plan
(ERD): Full project completion 1s required by the June 30, 2021 which is
the EPA certtfication deadline. While the Natural Hazard Mitigation Plan is
being reviewed by the State and FEMA the focus will be completing the
nine Appendixes to the ERP and development of the Incident Action
Checklists by the deadline noted.

Portable Generator Grant Project: Generators are still on back order and
the delivery is expected in May.

Federal Disaster Declaration for Ice Storm: The Federal Government has
issued a major disaster declaration for the winter ice storm in February
2021. CRW has been tracking costs associated with the cleanup and repairs
throughout the District and will be able to submit to the Federal
Emergency Management Agency (FEMA) for up to 75% cost
reimbursement. This also allows for storm related Hazard Mitigation Grant
funding and possible eligibility to receive funding for mitigation projects
like installing emergency generators at pump stations.

Safety Update:

Safety Training: The safety training topic for May is Hazardous
Communications. Training will be provided by the Districts Chemical
Hygiene Officer at the next staff meeting. Some on-site in person training
1s still on hold due to COVID 19,

OSHA Permanent Rule Development and Adoption: The COVID 19
Public Health Emergency Permanent Rule has been adopted by OSHA.
CRW has been working under the temporary rules that were set to expite
later this month. Staff will be reviewing the final rule and determining if
any adjustments to our current policies and practices will be required.

OSHA Consultation: CRW is updating the Districts Respirator
Protection Program. OSHA has been asked to do a consultation and will
be performing environmental testing in May on three processes at the
Water Treatment Plant and one of the System Operations processes.
Consultation procedures have been established in discussions with OSHA
that comply with the Districts COVID 19 Infection Control Plan.

Agenda ltem 4 Page 4 of 5



May 13, 2021

The purpose of the consultation is to determine if an actual hazard exists
or is the hazard being eliminated by existing engineering controls already in
place. If the hazatrd is eliminated it will have a major impact on the
contents of our Respirator Protection Program and how it is administered.

Looking Ahead:

The May Work Session will be held on Monday, May 24 at 6 pin.

The agenda preparation meeting for the June Board meeting will be
held on Thursday, May 27 at 12:30pm.

The Regional Water Providers Consortium Board meeting will be held
on Wednesday, June 2 at 6:30 pm.

‘The Notth Clackamas Chamber’s “State of Water Infrasttucture: A
District Perspective” will be held on Monday, June 7 at noon.
Preregistration is required.

The June 2021 Board Meeting & Budget Hearing will be held on
Thursday, June 10, at 6 pm.
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e 5.1

Clackamas River Water

Karin Holzgang <kholzgang@crwater.com>

RegionalH20 News: May 2021

1 message

Regional Water Providers Consortium <rwpcinfo@portlandoregon.gov>
Reply-To: rwpcinfo@portlandoregon.gov
To: kholzgang@crwater.com

Tue, May 4, 2021 at 4:.06 PM

year the oldest section
1 1 0 0 of water system in the
’ region was constructed

L] S
water 2 squaremile'f staff 1 8 81
providers 12 143 square miles

— wesest 50 million gallons

of pipe million gallons

suaiestouwites 3/4 of an inch
waszest cawerea 7.5 feet

46,767

fire hydrants

444,467 ¢

homes and businesses served

ag

# Cacama, WBrarah, wd Wt 1
s riTe,,

Drinking Water, by the
Numbers

et 202 =5 May 2 - 8 is Drinking Water Week and
5w_' I —- e fothoundasions— this year we are celebrating staff from
our 24 water provider members for
—— 874 wegecenacty their tremendous work in keeping the
region’s water safe and reliable
during a pandemic, wildfires, and
winter storms. To highlight their work,
we put together this snapshot of what

it takes to bring water from its source
to your home or business. For
example, did you know that water
providers maintain 46,767 fire
hydrants across the across the
region? Learn more about our
region's water here.

Let Us Take the Guesswork out

of Watering

April was unseasonably dry this year
which led us to recommend that folks
start watering their landscapes earlier
in the season. Find out how much to



WATER WISELY
this summer

with your
Weekly Watering Number!

Connect hoses
and pipes to
reduce leaks.

é #SprinklerSpruceUp

“’nterSenic

CALLING ALL JUNIOR
LEAK DETECTIVES!

YOUR MISSION:
bit.ly/jrleakpromo

2

NN

water this week and throughout the
summer by signing_up for the Weekly
Watering Number today. Each
Thursday you’ll receive your zip code
specific watering recommendation
and a waterwise tip by email, text, or
both.

Sprinkler Spruce-Up

Now is the time to do a test run of
your watering system to make sure

there aren't any broken sprinkler
| heads, that water is directed towards
plants and not the sidewalk or street,

and that connections between hoses,

| pipes, and spigots are tight. Keep an

eye out for leaks! Did you know that a
leak a small as the tip of a pen can
waste 6,300 gallons of water per

| month! Get more tips on sprinkler
| maintenance and getting ready for the

season here.

Help Us Recruit More Junior
Leak Detectives!

We're looking for kids ages 5 - 10 for
a water-saving mission! Sign up to
get your first assignment: a free
Junior Leak Detective kit which
includes a leak-finding project and
full-color activity book! Already signed
up? Please help us get the word out
to teachers, after-school programs,
scout troops, and others to join the
fun! Email us for more information
about this promotion.



Children's Clean Water Festival
Goes Virtual!

The Consortium is a proud, long-time
sponsor of the annual Children's
Clean Water Festival along with over
a dozen other regional partners.
Since we couldn't invite students to
attend this year, we worked to create
a virtual "festival" with lesson plans
and resources for fourth graders to
learn all about water: the water cycle,
watersheds, stormwater, drinking
water, water conservation, and
wastewater. Check them out here and
then get even more water-related
resources, reading lists, and activities
here!

Regional Water Providers Consortium | 503-823-7528 | 1120 SW 5th Ave. Portland, OR 97204
www.regionalh2o0.org

0006

Regional Water Providers Consortium | 1120 SW 5th Ave., Portland, OR 97204

Unsubscribe kholzgang@crwater.com
Constant Contact Data Notice

Sent by rwpcinfo@portlandoregon.gov powered by

oa Constant
Contact

Try email marketing for free today!



Agenda Item — 6
CLACKAMAS RIVER WATER

REGULAR BOARD MEETING

May 13, 2021

SUBJECT Commissioner Reports and Reimbursement Requests

DRAFT MOTION NO MOTION REQUIRED

EFreCTIVE DATE

PRINCIPAL STAEF Board of Comimnissioners
PERSON

BOARD ACTION Commissioner Communications
REQUESTED

DOCUMENTS
ATTACHED

Agenda Summary

BACKGROUND None
ANALYSIS None
STAFF

RECOMMENDATION
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